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SUB J : ENERGY: SARNIA-MONTREAL PIPELINE EXTENSION 

1. TORONTO GLOBE AND MAIL OF OCT 10 REPORTS EXTENSIVELY 
ON UNEXPECTED REQUEST BY INTERPROVINCIAL PIPELINE CO. 

(IPL) TO NATIONAL ENERGY BOARD (NEB) AT OCT 9 RE- 
CONVENING OF HEARINGS ON SARNIA-MONTREAL PIPELINE EXTENSION 
TO ADJOURN HEARING PENDING RELEASE OF NEB'S LONG-AWAITED 
REPORT ON CANADIAN CRUDE OIL SUPPLY. 

2. IPL PRESIDENT WALDON IS REPORTED TO HAVE SAID THAT 
COMPANY HAS GROWING FEAR THAT THERE WILL BE INSUFFICIENT 
DOMESTIC OIL PRODUCTION IN WESTERN CANADA TO MEET 
GROWING REQUIREMENTS WEST OF THE OTTAWA LINE. LET ALONE 
SUPPLYING EASTERN CANADA. IN THIS SITUATION. WALDON 
INDICATED THAT IF THE GOC WANTS THE PIPELINE BUILT AS A 
SECURITY MEASURE THE GOVERNMENT SHOULD BE WILLING TO 
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REVENUE OF ABOUT $25 MILLION. 

3. NEB IS EXPECTED TO RULE ON IPL'S REQUEST FOR 
ADJOURNMENT TODAY. IF NEB DECIDES TO COMPLETE 
HEARING, IPL REPORTEDLY WILL REQUEST THAT DECISION 
ON ISSUING CERTIFICATE TO BEGIN CONSTRUCTION BE 
DELAYED PENDING RELEASE OF THE NEB'S SUPPLY REPORT 
(AND PRESUMABLY UNTIL IPL CAN DISCUSS MATTER OF 
GOVERNMENT GUARANTEE ON THROUGHPUT AND/OR REVENUES). 

4. EMBASSY COMMENT: IPL HAS BEEN RUMORED FOR SOME 
MONTHS TO BE FOOT-DRAGGING ON THIS PROJECT AND TO 
HAVE SERIOUS MISGIVINGS ABOUT SUPPLY AVAILABILITY. 

ON MATTER OF NEB OIL REPORT (BASED ON LAST APRIL S 
HEARINGS) A FINAL DRAFT WAS CIRCULATING WITHIN THE 
NEB SEVERAL MONTHS AGO AND PRESUMABLY BY 

THIS DATE HAS GONE FORWARD TO ENERGY MINISTER MACDONALD. 
IT IS NOT KNOWN WHEN IT WILL BE RELEASED PUBLICLY. 

PORTER 
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